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INTRODUCTION

This report is based on the action taken by the Government on the
recommendations of the Thirty Second Report of the Committee (2016-19) related
to Malabar Cements Limited based on the Audit Report of the Comptroller and
Auditor General of India for the year ended 31 March 2008, 2009, 2010 and 2014.

The Statement of Action Taken by thc Government included in this Report
was considered by the Committee at its meeting held on 24.07.2019 and
07.6.2022.

This Report was considered and approved by the Committee at its meeting
held on 22.12.2023. :

The Committee place on record their appreciation for the assistance
rendered to them by the Accountant General (Audit), Kerala who was present
during the examination of the Action Taken S:atements included in this Report.

E. CHANDRASEKHARAN
Thiruvananthapuram, Chairman,

DL 022024 Committee on Public Undertakings.



REPORT

This Report deals with the action taken by the Government on
the recommendations contained in the Thirty Second Report of the

Committee on Public Undertakings (2016-19) relating to Malabar
Cements Limited based on the Report of the Comptroller and Auditor

General of India for the year ended 31* March 2008, 2009, 2010 and
2014.

The Thirty Second Report of the Committee on Public

Undertakings (2016-19) was presented to the House on 18.05.2017
and the Report contains 4 recornmendations and replies furnished by
the Government to these recommendations.

The Committee considered the action taken statements
received from the Government on the recommendations in the above
report at its meetings held on 24.07.2019 and 07.6.2022.

The Committee accepted the action taken statements to the
recommendation in Para No. 8 without remarks in its meeting held on
24.07.2019 and sought clarification on replies to para Nos. 6, 7 and 9.
After considering the clarificetion sought by the Committee, the
Committee accepted the action taken statement on para 6 and 9
without remarks in the meeting held on 7.6.2022. These
recommendations, additional information sought by the Committee
and the replies furnished by the Government form Chapter I of this
Report.

After considering the reply on additional information on the
recommendation in para 7, the Committee accepted the reply to the
recommendation on Para No. 7 with remarks. This recommendation,
additional information sought, t e reply furnished by the Government
and remarks of the Committee form Chapter II of this Report.



CHAPTER —1
ACTION TAKEN STATEMENTS FURNISHED BY THE GOVERNMENT ON THE RECOMMENDATIONS
- OF TEE I HAVE BEE EPTEDBY T ITTEE RE
SlL. No. Para | Department Conclusions/Recommendations Action Taken by the Government
No. | Concerned
OENE) 3) 4 )
1 6 Industries | The Committee lamenis that the Company could The Taxes (B) Department, Govt of Kerala, vide letter

have avoided payment of penal interest amounting
to T2.84 crore if it had taken measures to remit
the statutory dues by the due date

dated 24.02.201 informed that as per Section 32 of KVAT
Act the company was granted order to defer the tax up to
06.08.2010 and on expiry of the said order the company is
liable to pay tax on the entire tumover.

Based on the above letter and after obtaining approval
from the Board the deferred KVAT amount of Rs.
20,08,43,533/- was paid to Assistant Commissioner, Special
Circle, Commercial Taxes, Palakkad on 02.08.201.

The Assistant Commissioner, Special Circle, Palakkad vide
notice dated 18.08.2011 informed that the above deferred
KVAT has been paid without interest which is due from
07.08.2010 as per GO (P) No. 209/2007/TD. Further as
provided in KVAT Act, where any tax or any other amount
due or demanded is paid by any dealer or other person, the
payment so made shall be appropriated first towards
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interest accrued on such tax. Hence from the above amount
of Rs 20,08,43,533/- an amount of I2,41,08,319/- has been
adjusted towards interest from 07.08.2010 to 07.08.2011 and
directing to pay the balance amount with interest from
07.08.201.

The Assistant Commissioner, Special Circle, Commercial
taxes, Palakkad again issued a notice dated 22.02.2013,
demanding interest amounting to RS 2,84,47,817/- on
delayed payment of deferred KVAT. In order to avoid penal
action and revenue recovery proceedings the Company paid
the amount on 1.03.2013.

Based on the above facts kindly request to drop the
query. The same is noted for further compliance.

ADDITIONAL INFORMATION SOUGHT BY THE COMMITTEE

Department
Para No. Concerned Additional Information Reply From Government
6 industries 38 e®3S1 @l ag” sick  @MUMBA067 38 €0 @t ag” sick MUV UBES MDD

MOBSHaN@IN” m’:racsr;ua”lg‘dooaaomggg’
qwde9alan  HOWo  HWnEHAMFIMOW]
uNdalMo TVAEHITIM’ M3
GRGAIMHNYHS n_ioa:cﬁgdo 0flUo0oUdEBREo
BIZLAI D,

330 4J0:0MZB8 MVALIE HUWSHGHS oldhBq o
oWandeadlmol  @muml MAEHIBIM” MW
ARG IHYSS aJcB:(ﬂqdo EOGMIONSIale  DBRSHN0
O aIQja0. (Annexure )
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351. No.| Para | Department Conclusions/Recommendations Action Taken by the Government
No. | Concerned
O 3) 4 (5)
2 8 Industries |The Committee is disssatisfied with the lack of} PSUs are even not willing to agree to any reduction

transparency in the tender proceedings for the
supply of limestone to the Company. The
Committee is distressed to note that the Company
suffered an avoidable extra expenditure of ¥ 16.97
lakh due to transportation of excess moisture
laden limestone.

based on moisture on quantity which they take the
position as one of beyond control. Company is however
insisting on some reduction on material quantity on
private bidders, In negotiation process, in order to
ensure continued supply at reduced rates for an
essential raw material, Company need io arrive at
optimum mutually agreeable terms with L1 which is the
best possible solution at that point of time. Else,
company would have end up with a situation of nil
supplies and further protracted tendering process the
result of which is unrertain. In this case MCL was verv
much in need of the material due to elapse of Tamil
Nadu Minerals (TAMIN) agreement.

Presently Company is following E-tendering and it is
submitted that the points highlighted in the query is fully
complied. Since the negotiation was carried to elicit
maximum benefit to the company and there are
significant advantages accrued by way of reduction in
rate, considering the genuineness of the exercise, it is
once again submitted that the query may kindly be
dropped.
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The Committee observes that the Company
was unable to fully explore the benefits of
Enterprise Resource Planning (ERP) System
which was installed in the Company with a
huge expenditure of more than X 130 crore.
The Committee further notes that the failure of
the Company to prepare accurate user
requirement specification forced the Company
to introduce automation only in limited areas.
The Committee recommends that the Company
full

discontinue all manual processing.

should complete automation and

In the report, regarding the installation of ERP system
in the Company, the following deficiencies were
observed.

A. MM module

1. System needs to be modified to cater materials
requiring quality checks by putting them in Restricted
Stock instead of Unrestricted Stock.

2. In the price comparison list reports Previous order
prices and sources of procurement are not appearing.
3. Configuration of Unit of Material (UoM) is limited to
two decimal points.

4. Same material codes are used for different materials.
5. Approved vendor list is not displayed while
proressing the Purchase Requisition, @ven through the
list exists in the vendor master.

6. The module is lacking the provision of grading the
incoming raw material based on quality.

7. Not possible to identify emergency and routine purchases.
8. Purchase Reguisition authorization limits are not imapped
in the module

B. HR module

1. Various data relating to personnel management are

done through MS Excel and exported into SAP
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2. Employee shift change is not managed through HR
module, but is done manually.

3. Salary bills are prepared outside the system using
manual calculation |

4. Leave management utility is not properly working

5. Section-wise employee list is not possible to
generate

C. Module FICO

1. Various elements of Pay & allowance are worked out
in MS Excel and exported to SAP.

D. PP Module.

1. The output rate, stoppage hrs, and specific power
consumption for evaluation is not included in the SAP

2. Hourly monitoring of various raw materials for raw,
mill, kiln and cement mill are not available in the SAP in
a single window

3. Provision for adding new raw materials has to be
available.

E. SD module

1. While supplying empty bags, in its invoice the invoice
no. of the original consignment has to be included

2. The available balance amount of the customer is not

displayed along with balance quantity while generating
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sales invoice,

F. PM module

1. Equipment-wise running details are not captured in
the module

G. Other points

1. ABC analysis of inventories for ensuring better
control over high value stocks is not initiated

2. Non utilization of purchased module licenses for
Customer Relationship Management (CRM

express), Employees Self Service (ESS) and
Environment, Health & Safety (EHS).

3. Security and Password policy is not present

4, Deficiencies in training

Already some level of continued training has been given
for those using SD, MM and FICO modules.

All the above issues are going to be tackled through
the following planned manner:

Phase |: Continuing with the process of giving extensive
training already undertaken, those using other modules
are also will be trained. The entire training in this
category will be completed by 3 months time.

By this time, the duplicate/ mismatched material codes

will be removed from the material master.
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Phase Il: In this case, the company is going to give
training at BPO level for 2 persons in each of the six
modules.

The selection of person will be through screening to
identify people having necessary computer knowledge
and basic acumen for such responsibilities. This
process will be completed within a period of 2 months.
The training to all these selected functional persons will
be completed by the end of this year.

Phase lIl: Immediately the Company is going to engage
SAP consultants through tendering process to urgentlly
attend the functional/inadequacies/deficiencies of the
ERP system. The process is already started.

Phase IV: Through suitable SAP consultants identified, it
is decided to customise all the purchased module
licenses including impiementing EHS module. This activity
is planned to be taken up with Phase lli.

By doing the above phased modifications, all the issues
raised in the report will be alleviated and the SAP-ERP
system will be more efficient and better utilized.
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ADDITIONAL INFORMATION SOUGHT BY THE COMMITTEE

'

Department

Para No. Concermned

Additional information

Reply from Government

9 Industries

2006-07-@ OHOICSIS ¥l MuoalNoT@3
madapoud  ealy GaVdag  (ERP System)
aJRTRAOQo judomasanlegim 24.07.2019 sal
omglongal AQalS1QeSs
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adoad’ HAWIMPMABAY, af)af. @R ad)IMmIKQes
aJudomme aRG0alln (lesama1m SAP-w6s
o.@pd.al.avlayge  onaslwl@m. Joy® avlayo
SNV (@QJUAODBHAERUIM  (HARODAGIVAH)
guenz] 50 elgdo @l ofleifl@d GOS8 O ldEDEAGIEID
MNYA MBI  HBHBIESIM]HMIT” AR afl@Ban.

ey avlayo 2007-@3 AU IY1@3
MSale0a01@eqoud  aflel emoellaul  avlas
.69 8.afl.avlayomiead JUBCHMENIMIQSH

EO1IWe  BRAINYEEZe  MSqflenaslvimmo.  ailel
620 N 503 Salg’ A9 OBBGY NI

HAHOICGIMICRIQ MOICHR @WHIOd Mo 5 EldHo
@) SN MeImdDe@e, aiflanls” mioes]

emoelladd oJdomaolesanam caumsl Salpaanulees

IR0 oM SHMUWHW 4  edMe  (@atQ
R} lO3HQo  HaIP@BAN. ERODAOHIM BRI
Mmsaflenasslo  m.apd.al.  miqge  @egom 10
aldercomy’ @RI’ 2007 @@ 2017 QOO QD
@JOIBOMSHADGWIG &S] mgl Il

IO 1ABAUIM  SHOUMIE” m)ow'igd. IOIMINIBOS
aledledej, @1 MIWAMEEge el M, @RB.a il
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mlquomiad  alcileme  MGIEHMET @R BIW]
AUM1R1B6HWIET . &SI  HI01W SOy
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alelnflad &HOOEOREMIK®M QAUBODOEHINEID] HSHQDIN,
SAP-ges @ .@pd. afl.  avlaye N Id@AUI
CINGHAMIRDIMABE ale) ®OOMLISE MUNIAIMEEBRGE0
DalcIWlaf QBANEE. LD INEBGHS HaldD
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MO0 INEERUEHE" EROMO  H0QEEBUS 230088186003
SAROODETVHI FYUAI] QIBANENE.

WoRIBo  MUMAIMEBU  LalGRIWIBBRIN BT
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the  Company officials responsible for the
lopsided contract executed between the
Company & ARK Wood & Industries (P) Lid for
sourcing of flyash from ARK which had resutted in
a Inss of I36.18 lakh to the Coempany. The
Committee wants to have a detailed and updated
report of the Vigilance enquiry initiated against
the officials.

) CHAPTER - 11
ACTION TAKEN STATEMENTS FURNISHED BY THE GOVERNMENT ON THE RECOMMENDATION
OF THE. COMMITTEE WHICH HAS BEEN ACCEPTED BY THE COMMITTEE WITH REMARKS
SL No. Para | Department Conclusions/Recommendations Action Taken by the Government
No. | Concerned
| @ 3 (4) (5)
1. 7 Industries | The Committee recommends stern action against|A Vigilance Case (VC 13/16/PKD) was registered on

09/07/2016 at VACB, Palakkad as per the order
dated 08/07/2016 of the Honble High Court of
Kerala in RP No 560/2016 of WP (C) 4932/2016
filed by Sri. Joy Kaitharam, General Secretary, Human
Rights Protection Centre, Thrissur. This case has
been registered u/s 13(1) (¢) (d) r/w 13(2) of
Prevention of Corruption Act 1988 and Sec 409,
420, 120 (B) of IPC.

Name and Address of Accused Persons :-

1. Prakash Joseph, code number 1349, Legal Officer,
Malabar Cements Limited, Walayar, Palakkad. (S/0
M.P.Joseph, Mannoorettonnil veedu, House No 238,
Chandranagar Exiention Chandranagar,

Palakkad)

colony,
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2. Sundaramoorthy, Former Managing Director,
Malabar Cements Limited, Walayar (S/0 Maarimuthu,
No. 3, Trichy Main Road, GanesaPuram, Puliyur, Karur
district, Tamil Nadu.

3 . V.M Radhakrishnan, Former Managing Director,
M/s ARK Wood and Metals Pvt., Limited, Coimbatore,

|(S/0 P. Velayudhan Nair 18/714, Nineetha, DPO Road,

Palakkad. (Private Individual)

4. S. Vadivelu, Former Executive Director, M/s ARK
Wood and Metal Pvt. Lid.  Coimbatore. (S/o.
SubbayyaKounder, House No. 62, Orkaliyur, Jamin
Oothukuli P.O Pollachi Taluk, Coimbatore District.
(Private Individual)

Sri. Prakash Joseph, Legal Oiricer, Malabar
Cements Limited (Accused 1) has been suspended
from the services of the Company with effect from
06/03/2018 by the Managing Director, Malabar
Cements Limited.

The report dated 16/07/2018 of the Director,
Vigilance and Anti Corruption Bureau is enclosed.
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Department

ADDITIONAL INFORMATION SQUGHT FOR BY THE COMMITTEE

Para No Concerned Additional Information Action Taken by the Government
(3 (4) (5)
@ |
7 Industries | 226008 aviacdmy” eflalgay’ agan qundeim | allavlia/2016/aflodwl. oﬂ{memﬂrm” Gh(V" @Ba g0

@O0 am ag)o.(WIe eflnad 3%a01lruQe ol
Gal@H000|S (VC13/16/PKD) afgdleindony]
eaxrUlong @lelnfieel muslol quosniaTWlglo
cry sudwd mlendla
ABMDEMBIN W0 )&, 103 @10}
@shnuoomemicd @eemisuame  MIdomIna{Igema)
a)MASS AflNIEBUY EIB\AIBE6D:.

GAHTVEM UMM 1M’

EREMIUIMALISAMNEI. 1 EahVEMmIaMOmIM” ey

mlem@esmie) . G&TVEMIaHIMo
|

a33owd B0
A JCRINA AR,

While considering the replv, as the matter in the recommend-*ion is pending under Vigilance enuiry, the Committee suggested
the Industries department to provide detalls regarding the current status of vigilance enquiry prevailing. '

Remarks:

Since the matter in the recommendation is pending under vigilance enquiry, the Committee suggests to provide details regarding the
current status of the vigilance enquiry prevailing.

Thiruvananthapuram,
Q1..0%:2024.
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 four sizes of House Wiring Cables in different colpurs For elcctncal apphcanen !
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ladustfies Departmient - Pablic.Segut I&nderalémds ity

Limited - Fund Allocationfor the 1mp‘<lememahon of Green ﬁeid p“m tot 3 Unirad
Electrical mdusmeb L.mxated —n‘O ders Mﬁad‘ - _ Sy

[ 2 - i e it

LNDUSTRIR’S H) D’EPART\{IEP\T

G.O.(RYNe931/2010A1: . Dated, 'rmmvanaamapmézﬁﬂ

Read: (1) G.O (Ms) No- 103‘*2010@& .)0 04-2010

(7) Miautes of the mcetmg haid on’?'? 06- 2010 com«encd by’ﬁeé M@'ffd}
i As per the G O read as 1 paper above Govt have approved the green f eld

© project. of Uited Elcmﬁcal Tndﬂstnﬁs Lxmxted alang with. 1%1; se#her gf,ecn

feld/expansion projccts mcnﬁenﬁd if the: budget Spccch 20:16-&‘%’ e e Tt

5. In the minutes of the meetmg tead as paper abme fﬁf 2

dec:swns weie taken .

-"-’ .

1) The projects aeth be fm’ancecf o an Tt ritio cma&asfbhoﬁg; L pMri

Fn'st part sb{ruid%-be* @8 ‘adﬁ’ance 16- share pmﬁﬁ‘xpah%‘*ﬁ}nm‘-i{‘ Ykt

INMCE) thé isecond-part as soft loan froi: HESTERE xand
third part front sélf‘qanerated‘ﬁmd;of the concbmeﬁﬁﬁgﬁ;".

c . Fls / KSHDE aiid barks:. Thegoft 1640 shall carig-1s inferests
e i) Gowem‘rﬁenr gua;amoe may be provided for obtaining Joan fr;?m
N Banks 7 Fis -4 ottier apencies including. KSIE, KFE- mé“%?‘
L Finance Corpol-atxd" Gi-financing - these projects. ’ngmem aft
I N Joans. from the magmfactunna PSUs may> P~ 565G
Copen repamzem ofa»ieamﬁ ‘;ﬁ;és‘e finanoial instifations. Hioweyen

oh soft-loaft sy he"’ﬁaxa gsier e payment sehedu&e* o
iti) RIAB seill conduct reviees of (e project pragress forhax;mig The
" Hon Minister for {ndesiies & Caﬂunercc will toview fhi projetss on
a monthly b.aszs

-~

3. The project cn\f:sac-es manufacmre of LCD meters af - Kashulotannan.
"'\131\Lad al an ef-nmated s.oq '\f Rs. 500 takhs. Type UEM-2B Static Merer is

' demcnad and manufantures w <a115'f\ the hwhe‘:’ ‘standards of accuracy and

i
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3. Mm\i’tﬂs of th: meetmg held by Hon‘ble Aﬁmstcr andustlae.s) Wﬂlh

-_—PSUS Tbe saﬁ lbaﬂ’*wiﬂ gaz

2.G: O, {Ms)loy 199/0Bidated, 2100612010, , s

the Chaﬂm RIAR

'-"?.- ﬂnt{ oﬁiérif’efﬁcvrs on "2/@6!2010 and" fhe. féliwhng‘? ‘,’”"‘“' :
deczs’lons WeRs® takeﬁ |

Q‘)t) o
et ey
T e

- 53 % szere:st T}ufd part Efom self ..;I |
o _'-generated ﬁmd ﬁf Yhe ?SL seacemcd ﬂmm ﬁrem Hsﬁcsmc* aﬂd" o
- ‘Bamks ‘




L

- B . - - . . N R Pl
: R ¢ e T, e e, T v - OCRERS
LR E, S Toat . ot L . . [
_-,Totai S Rt ‘ b
k4 - : . i

SRARF s‘i-‘ A

aecerd sanctmn St unph:memaaan of the exganmen PTolect o ,Kcrala_u _4..,_

S ham e --:»T'f‘_ 7
- - / r:f o ’
13 UOVEH’JIE@GC gg:ﬂ‘iﬂiﬂa will w2 ﬁf-o\_;'ldad fOY ﬁvélhng i*ean ﬁ'ﬁ‘.’.ﬁ_

BdﬂkaPISI’DEhez rwewaea mc udmg xs.SID‘C KrC and—Pawar---- - =
Finance Lorpowmn for hna.ncmg these pra]ects Repaymen‘t of
soft loans availed fmm the manufas tnnng PSUs be sﬁhﬂrdmaied

" to repayment of loans to the Financial Insumhons Howevax: -

interest on saf& l@au fae paui as per the payment schedki}—@
pmducgféaﬁﬁ MT of gaapvfaen agwumtm Keﬁa_‘_:_ Sapsi 2K -
at ars estimat&d;cnst SERs: SE0 s 58 Part ef:e al-,ofaﬁ“’*ﬁi‘sm:_f.f‘ STl )
L of KSQthmned and aiss ) mtmduce new range of cansun‘u:r pmdl;ets as

per the feuowmg ﬁmdmg pa%tem

A\ \.o
Sonrgs

msfxs-c'

%oVEmmenLhave gzgammed thsa mater in detatl and are pleascd to -

Soaps a unit of K_SIb‘ a3 pew the above ﬁmdma pattem and also Sﬁbgec‘t 10

1hc other conditions Sald in para 2 abow:
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e.@,_ 5R't'a.~‘:s:-b. s‘s:a{zﬁdﬁrna o Dated Th:mvanahth"ay

Read {16 0(MS) No. 191201040 dateese,oé; 2@10

2) Minutss of the méehng‘he’ld“bnfzi H677010.
. ORDER

LIRS .

As per the

~ Spgegt Tﬂré,mﬁmﬁéé“' R ptoie kb expatision SFF
U Thlrmnaﬁ*h”gﬁllf m’fivd}‘ ﬁ‘ﬁl&i"ﬁ BIRE B Letare:

._,,_-

)ih ihe’lmmﬂtes @f’ﬂa »meeﬁh@ ﬂ‘—:ad .as secand pEpEraBaYe; ,
decisions wete taken regarﬂzhgthe*ab@vaprdjects VO, Lnge

i) The prqj“‘ts are1p-be financed on gn- 1:1:1 raﬁe a5 follow
- be as -advapge e pamc:tpét!oh -of PSUs { MMIJM A3, ."*:Seténﬁ @aﬂ a&
soff- foan Gioreihese PSls ana:ihe third part o Stk jgé‘ﬁerated ‘fu:hﬁ ”éf1h(.
concetnéd PSU figan from FJsIKStETC and’ Banks Ther,&aﬁg

interest, '
i) Gevemmaﬂt -guaramee may

.f‘n'ancmg«:ﬂ‘nese,pf’j rPaymest ".=Sth icana.
may-He subsrdinated 15 HaVm
- Hoy e S'i-@rts“éﬁ:téérifay 7e pal
iy RIAB wdi?cohcmc‘t 1EVieNE E’T*fl*e*;.r Jé*ct piog‘réssz ot )

-3 The Expansmn Project  of Trivandriny. s;;'nﬁ' ng Mills .,
Thiruvananthapuraf emvisages o expa'\d the: capacity of orig Open End Spmnmg
maciine360: Rc’urs; o mwo uosr cnd Spinring Machine ‘of ot led eapaeily of
720 Rotors with: aws gsficaaiad 75 zi suffay of Bs 530 takh prowo g@nir"‘gm;gn a0
this project Rs 1 crare it 2w '*h Trivandrum Spinning Wills from the leasing Oai
of Milf's fand to Mjs. Hi -_a:_'-'-""= fe Cars m*red Fundmg pauer'\ r.;n“'qe profectwil

ds followe
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AbgEract

i zdusmn s Depargment O oreen fedd projecis announced o the Budget Specch

20102011 - KSBUL Lid, Yool roem/ Training Lentre, Kl ',Pumm, Malappuram -

Glearance to avail funding by Malabar Cements Ltd- andd c#ther fiaiieial institutions

wApg,roved Otrdersissued .. - o

NOUSERIES (D) DEPARTMENT M
O (Ms) No. 146 f2010/1D. : ;"f"Dated, Thxmurmanmaa am 30@6*%10‘ ;‘

.Rt‘.a _(l)rG‘o QMSB,NB:?!:’%].@#—E‘E@B@-%%@ g < oA, TS onieel walps EEOTL -,-:_'.,4- a‘\'-.}',-,-'r -:-q_--.:.--‘
2 K HEE ated 24495425?@&6&{36115&1&3{3) Bcparﬁnsnb S

A 5 o
2
[

Basﬁd cmihp .gsem ﬁel_' fi=expansmn=pm§éc‘w*aﬁnmmcedm the' Budget
e : 3 A riister(Fmance) had

sha‘p‘ing, mﬂhng. uzrmn BR¢ul T IETON
_ and pregious job works. Fhie t‘eﬁﬂ“pm]ect cest sanctlﬁneﬂ
funding pattern will be as follows:-

. Source. |

"Equity - _ .
Loan ' MCL -
Own fand /loan from Tis/
KSIDG
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be: sifhor mignt of 1oansi o thosesf

nxteresrrgﬁ'séﬁt loanwill be- pald as per the paymemt schedule

In the circamstanos, Goverament are pleased to accord: sam:non to
KSEDC Ltd. to avail ‘und frpm the respective ' PSUs/Finangial Ins'_"t'tiﬁens fon
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7 Elactro Ce:axmcs Ltd Kuthppufam Malappuxam ina time bcund ma’nn I
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 MALABAR CEMENTS 11D

A Govt, ot Hersis Binderiaking

M.SUNDARAMOGORTHY
MANAGING DIRECTOR . .
MD/ 924201016202

The Additional Chief Secretary to Government
Industries {#). Departmient .
Government of Kerala

B - Seeretarat .
Thiruvananthapuram 695 004

Sir,
Sub: Matabar Cements Limited (MEL) -

Cherthala Gritiding Unit (C6Y) - Payment of deferred JoAT -
R@questfor deferment and repayment without interest,

1. Government of Kerata, vide Govéernment Order {P)

No.139¢2004/TD- -dt.9-8-2004 and published a8 $.R.0.No.

) No.85972004 dt,948-2004 in the Kerala Gazette Extraordinary

“B - de.9-8:2004, tad exempted Industial Units owned by PSUs-wiich
. are manufactering cemeht tsing 1y ash-as raw-ritaterial from. —

payment of sales-tax for a period of niné years from the data of

commercial production or until full utilisation of exermption of

500% of fixed: Capital Investmient of the Unit. .

A copy of the Government ‘Notification in this 'Ee'g'a;r._d-"i"s'- énclosed
as ANNEXURE - I. o S

Waltiyisr » 678 624, Plsiieid DSk, Katafor Yol Olifcer 0491:336 597317

( 12862373174::2662228]33; 2862319118, Hox: 04912863230
Cemen! Glinding Unit, Pallippuram, Cherlnala - 688 541, AdppUzha. Tel: 0478-255218%, 2553687/88 Fax-: 0478-0553%17
» ’ tmalt: ro@mdicbarcamernitscom. Wabsite: wvwdlabdreemeni:Som.
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2. Based on the above Governiment Notiffcation, §ales1:ax '

gxeniption was claimed 6l 31-3-2005, oh the Pertland Pozzelana.

Cefent (PPC) sold from the Cherthala Grinding Onit (CGU) under

the KGST Act.

3. On introduction of Kerala value Added Tax Act {KYAT) with
offect from 1-4-2005, the exemption granted undet the KGSET Act
has ceased. :

4 Under proviso to Sub-Section (1) of Section 32 ¢f the KVAT
Act, Government had decided to grant deferaient of tax for an

sales-tax_exemption sapetioned as per Government Order {P)
NoA307200ATTD.  d1.9:8-2004 “and published A §R0No.
No. 85072004 -dti9-8-2004 i the Kerata Gazétre Extraordinary

e date of

dt.9-8-76004, or for a period of seven years frof

<l

amount egual to: thie batance amount avaitable, after avaiting the

commencement of commercial production, whichaver is earlier

on the eligibility worked out at one hundred percent af fixed
capital investment. ' - : _

5. Under proviso to cub.Section (2) of Secticn 32 of the KVAT

© Act, if deferment is granted and the liabitity equat to the amount

of any such tax exemption has been created as a ‘toan by
Government,« it will not “attract interest for the period. of
exemption:granted. _

6. Subsquently, Guverament of Kerala, ¥ide Dider {P)

{0.209720077T0 -gt.09-40-2007 has petniitted Malabar Cements
(imited to defer the tax payable under KYAT Act for an-amount
equal to thie batance amount available after avaiting the sales-tax
exemption sanctioned ~as  per Government  Qrder  (P)
No. 139/ 20047TD dt.9-8-2004 =nd published as §:R.0:No.
No.85972004 dt.9-8-2004 in the Kerala jazette Extraordinary

dt.9-8-2004, or fora period upto 6-8-2010, whichever i earlier
on the eligibitity worked sut at ene hundred per cent.of “the fixed

capital investment.

g i e =
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A copy of the above Gavemment Order {P) No 209/2@97/TD

dt.09-10-2007 is enclosed as ANNEXURE il

7. As per the above Government Order, the payment of

- Peferred KYAT is due from 7-8- 2019,

8. The balance of Deferred KVAT payable as per workings of
the company is Rs.20,08,43,533.20 (Rupees Tweiity Crore, Eight

Lakh, Forty Three, Fiveé Hundred and Thirty Three and Paise
Twenty Onty).

9. ‘The Cherttiala Grinding Uit (CGU) is closed for the last
more than 15 months ewing to labour dispute. The et loss
{provi smna{) incurred by the comipany so farduetoclosure-of:the

CGU ¢ Rs.570 lakhs., Wow the Walayar Plant- has to-bedr the"

entire maintenance cost of €GY, besides absorbmg thie- m@netary
loss-onagcount of- n@ﬁ-ﬂlneh@hlng of the wiit,

10. Even though the CGU. is closed and the &lectricity -
consumption has come down drastically {we are using at prasent
is just for lighting purpose), we have to remit electficity ¢harges
for 1875 KVA (i.e., 75% of 2500 KVA which is our contract demand
at present) wh\ch comes to Rs.3;90,000/- per month. - For.
meeting the lighting and maintenance purpose, we fised just 200
KVA only for which the etectricity charges tomés. to Rs.33,0007-

 maonth. -With: the KSEB charding for the entire 1875 KVA, we ane.

. 'lc}smg nearly Rs.Rs, 3 57 090_7 per month: and the toss we have: |

during the tast 15 months €opies

Hs. THous! ave-takenup Hhe gt :
Governmefit- a5 we’l{ as KSEE, we are yet to gat & p051twe
response in this regard.

11. The Plant of MCL at Watayar has already complated 25
years of xts life. Most of the ptant and machinery have either
crossed its normat life or become obsolete, recessitating: the
company to invest huge amounts of both capital andi revenue
nature to carry modermsatlon/Lspgradatwn/modlﬂtatmn jobs: in
order to improve the efﬁuency of the ems’tmg Plant ard
Machmery '

e | s e 1
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12. The Board of Directors has approved the. Capital |
‘Expenditure:-Budget for 2048-13 amounting: to. Rs:80: crares. far

Plant Muodernisation/Upgradation/Modification  Jebs. The

‘company has already initiated steps to implement the Board

approved capital projects. _ :

13, After meeting the Capitat Expenditure proposats which are

essential and are to be implemented under a tinie-bourid
programme during the current year itself, the funds position of
the company may -become critical and the compafy will find it

difficult to implement the inevitabte modification, modefnisation -

and upgradation projects approved by the Board due 8 taek of

funds.

14, The Cemedt Industry is passing through a severe ciisis

nowadays.. The cament production.in. the neighboaring: sratesdias

increased manifold: ‘whereas the cerntent consurption: {espeeially

- Rs.207f-perbag.

in the State of Kerald} has @onie down drasticaliy. This. hias

causad acute cut-thrgat competition ameng the private seCtor

giafits in. thie ndustiy which in turn cuiliinated in.alb-tie record
low price reduction of cemenit. The cérent price is gding down

day by day. During the current financial year (204011 itself,

the price-has gone down to the extent of Rsv40 to-4b a'bag. . The
cement price of MCL which stood at Rs.2357- per bag ex-factory

15, Other private sectst cament compatiies are séliing cement
at’ Rs.199 to 200 per bag. MCL cannot accoid. a piice below

Rs.2004- per bag as the cast. of production of ‘cement itself comes:
6 st lovel, -White the othet cement companies-dre- priviteged:
with- lesser cost of production, the cost of production 6EMEL 15
high due to various reasons.

16: Further, the cost of raw materials has alréady zone up high
due to increase in the cost of petroleum products. - -

LR e

at the beginning of the curcent financial year has dipped below



i) deferig thewaimEE Yor & further periot
from the due date of payment i.e., 60K

{ify Altowing the company to pay the deferreﬂ i 10 1ntere”st
free equal instalments (Rupees two crores each) atfter
two years from 6" August 2010.

18. In view of the mentloned facts under pavas 1 to 17 abeve,
Government may kindly eonsider for: ST

free" e,qua‘t:% talhy WO L0
two years from gt August 2@10 o

Submttted .
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